
In the Matter o f :  

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * *  

0 THE APPLICATION O F  THE CHRISTIAN COUNTY ) 
WATER DISTRICT, OF CHRISTIAN COUNTY, ) 
KENTUCKY, FOR ( 1 )  A CERTIFICATE OF 1 
PUBLIC CONVENIENCE AND NECESSITYs ) 
AUTHORIZING AND PERMITTING SAID WATER- ) 
WORKS CONSTRUCTION P R O J E C T ,  C O N S I S T I N G  ) 
OF EXTENSIONSs ADDITIONS, AND IMPROVE- ) CASE NO. 8664 
MENTS TO THE E X I S T I N G  WATERWORKS SYSTEM ) 
OF THE DISTRICT; (2) APPROVAL OF THE ) 
PROPOSED PLAN OF F I N A N C I N G  OF S A I D  ) 
PROJECT; AND (3)  APPROVAL OF THE IN- ) 
CREASED WATER RATES PROPOSED TO BE ) 
CHARGED BY THE DISTRICT TO CUSTOMERS ) 
OF THE DISTRICT 1 

I N T E R I M  ORDER 

The Chris t ian County Water D i s t r i c t  ( " C h r i s  t ian C o u n t y " )  

f i l e d  an application on September 27. 1982, fo r  approval of  

adjustments to its water service r a t e s ,  authorization to con- 

struct a $1,257,200 waterworks improvements project and approval 

of its financing for t h i s  project. C h r i s t i a n  County's f inancing 

includes $51 ,200 from applicants for service i n  the project area, 

$796,000 from Farmers H o m e  Administration (''FInHA'') grants, and 

$410,000 from FmHA loans at 1 1  3/8 percent annual in teres t .  

Christian County will issue waterworks revenue bonds as security 

for t h l s  loan. The repayment period w i l l  be 40 years. The pro- 

posed improvements should extend service t o  approximately 237 
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Plans and s p e c i f i c a t i o n s  for t h e  proposed improvements a9 

prepared by Community Program Consul tants ,  Inc. ,  of Paducah, 

Kentucky, and J. T. Blankinship & Associates a t  Murphysboro, . 
I l l i n o i s ,  ("Engineers") have been approved by the  Division of 

Water of t h e  Natural  Resources and Environmental Pro tec t ion  

Cabinet . 
A hearing on Chr i s t i an  County's proposed cons t ruc t ion ,  

f inancing and r a t e s  w a s  held i n  Frankfor t ,  Kentucky, on Apr i l  5 ,  

1983. There w e r e  no i n t e rvenor s  and no p r o t e s t s  w e r e  entered.  

This In te r im Order w i l l  a d d r e s s  t he  cons t ruc t ion  and f inancing 

po r t ion  of t he  appl ica t ion .  A subsequent Order w i l l  a d d r e s s  

Chr i s t i an  County's ra te  adjustment proposals. 

The Public Service Commission, a f t e r  cons idera t ion  of t h e  

a p p l i c a t i o n  and evidence of record and being advised,  i s  of the 

opinion and f i n d s  t h a t :  

1 .  The water service needs on Highway 107 between the tap 

fo r  Line D a t  Dogwood and the  Pressure  Control Station near 

Fearsvil le r e q u i r e  a 6-fnch line to provide adequate flow and 

p r e s s u r e  Instead of a 4-inch line as proposed. Changing t h i s  

approximate 10,100 feet  of l i n e  from 4-inch to  6-inch would in-  

c rease  the  c o s t  of cons t ruc t ion  by about $9,292. 

2. With the s u b s t i t u t i o n  of a 6-inch l i n e  i n  accordance 

w i t h  f lnd ing  number 1 here in ,  pub l i c  convenience and n e c e s s i t y  

r e q u i r e  t h a t  t h e  cons t ruc t ion  proposed i n  t h e  app l i ca t ion  and 

record be performed and that a c e r t i f i c a t e  of publ ic  convenience 

and necessity be granted. 
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3 .  The approved cons t ruc t ion  includes adout 28.8 m les of 

w a t e r  mains, a pump s t a t i o n  and a 75,000-gallon w a t e r  s to rage  tank 

and miscellaneoug appurtenances there to .  The low bids  rece ived  

for t h e  proposed work t o t a l e d  $700,260 which w i l l  r e q u i r e  about 

$1,257,200 a f t e r  allowances are made for fees, cont ingencies  and 

o ther  i n d i r e c t  cos ts .  

4. Any devia t ions  f r o m  t he  approved cons t ruc t ion  whfch 

could adversely affect  s e r v i c e  t o  any customer should be s u b j e c t  

to  p r io r  approval of this Commission. 

5. The proposed borrowing of $410,000 i s  f o r  lawful  o b j e c t s  

w i th in  the  corpora te  purposes of Chris t ian  County, is necessary 

and appropr ia te  fo r  and c o n s i s t e n t  with the  proper performance of 

services t o  t h e  publ ic  by Chr i s t i an  County, w i l l  n o t  impair i t s  

a b i l i t y  to perform these  services and is reasonably necessary and 

appropr ia te  for such purposes. 

6 .  The f inancing secured by Chr i s t i an  County f o r  t h i s  proj-  

ect w i l l  be  needed t o  pay for t he  work here in  approved and recom- 

mended. Chr i s t i an  County's f inanc ing  plan should, t he re fo re ,  be 

approved . 
7. C h r i s t i a n  County should fu rn i sh  duly verified docu- 

mentation of the t o t a l  cost  of t h i s  project including t h e  cost of 

cons t ruc t ion  and a l l  o ther  c a p i t a l i z e d  c o s t s  (engineer ing,  'Legal, 

administrative, etc.) wi th ln  60 days of t h e  da t e  t h a t  cons t ruc t ion  

is gubgtant la l ly  completed. 

8 .  C h r i s t i a n  County's con t r ac t  with i t s  Engineers should 

r e q u i r e  t h e  provision of fu l l - t ime  r e s i d e n t  inspec t ion  under the  

general  supervis ion of a professional engineer with a Kentucky 
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r e g i s t r a t i o n  i n  c i v i l  or mechanical engineering. This supervis ion 

and inspec t ion  should in su re  t h a t  t h e  construct ion work i s  done i n  

accordance with t h e  con t r ac t  p lans  and s p e c i f i c a t i o n s  and i n  con- 

formance w i t h  the  b e s t  p r a c t i c e s  of t he  cons t ruc t ion  trades in- 

volved i n  t he  p ro jec t .  

9 .  Chr i s t i an  County should r e q u i r e  the  Engineers t o  fu rn i sh  

a copy of the  record plans and a signed statement t h a t  the  con- 

s t r u c t i o n  has been s a t i s f a c t o r i l y  completed i n  accordance with 

the  contract plans and s p e c i f i c a t i o n s  wi th in  60 days of t h e  date  

of s u b s t a n t i a l  completion of this construct ion.  

10. A 5 /8"  x 3/4" meter should be the  gtandard customer ser- 

vice meter and should be i n s t a l l e d  a t  a l l  po in ts  of service unless  

t he  customer provides s u f f i c i e n t  j u s t i f i c a t i o n  f o r  the i n s t a l -  

lation of a l a r g e r  meter. Fur ther ,  any customer with a larger 

m e t e r ,  wi th  the  exception of spec ia l  con t r ac t  customers, should 

pay f o r  t he  service i n  accordance with Chr i s t i an  County's approved 

meter s i z e  r a t e  schedule. 

1 1 .  Christian County should file with the Commission a copy 

of all con t rac tua l  agreements f o r  t he  provis ion of services or 

the purchase of se rv i ces  which are sub jec t  t o  the  approval of t h i s  

Commission. 

IT IS THEREFORE ORDERED t h a t  Chr i s t i an  County be and i t  hereby 

is granted a cer t i f icate  of publ ic  convenience and n e c e s s i t y  t o  

proceed wlth the  waterworks improvements projec t  s e t  f o r t h  i n  the  

plans and s p e c i f i c a t i o n s  of record here in  on the condi t ion t h a t  

the l i n e  size change be made in accordance w i t h  f i nd ing  number 1 

herein.  
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IT IS FURTHER ORDERED that any deviations from the  approved 

cons t ruc t ion  that could adversely a f f e c t  s e rv i ce  to any customer 

shall be sub jec t  t o  t h e  p r i o r  approval of t h i s  Commission. 

I T  I S  FURTHER ORDERED t h a t  C h r i s t i a n  County's plan for financ- 

ing its cons t ruc t ion  work i n  t h e  amount of $1,257,200,  including 

a 40-year Loan of $410,000 a t  11  3/8 p e r c e n t  i n t e r e s t  from the FmHA, 

be and i t  hereby i s  approved. 

IT IS FURTHER ORDERED t h a t  Chr i s t i an  County shall f i l e  with 

the Commission duly v e r i f i e d  documentation which shows t h e  total 

c o s t s  of cons t ruc t ion  here in  certif icated including a l l  c a p i t a l -  

ized costs  (engineering, l e g a l ,  admin i s t r a t ive ,  etc. )  w i t h i n  60 

days of the date tha t  cons t ruc t ion  is s u b s t a n t i a l l y  completed. 

IT IS FURTHER ORDERED t h a t  the  con t r ac t  between Chr i s t i an  

County and i t s  Engineers s h a l l  r e q u i r e  the provis ion of fu l l - t ime  

r e s i d e n t  inspec t ion  under the  genera l  supervisfon of a pro fes s iona l  

engineer wi th  a Kentucky r e g i s t r a t i o n  i n  c i v i l  or  mechanical engi- 

neerfng. This supervis ion and inspec t ion  shall insure t h a t  the 

cons t ruc t ion  work i s  done i n  accordance with the contract  p lans  

and spec i f ica t ions  and i n  conformance with the  best practices of 

the cons t ruc t ion  trades involved i n  t he  project. 

IT IS FURTHER ORDERED tha t  Christian County s h a l l  r e q u i r e  the 

Engineers to fu rn i sh  to the Commission a copy of the record 

drawings and a signed statement tha t  the  cons t ruc t ion  has been 

s a t i s f a c t o r i l y  completed and done i n  accordance w i t h  the contract 

plans and s p e c i f i c a t i o n s  w i t h i n  60 days of the date of s u b s t a n t i a l  

completion of the proposed cons t ruc t ion .  
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IT IS FURTHER ORDERED t h a t  a 5 / 8 "  x 3/4" m e t e r  shall be t h e  

s tandard customer se rv ice  meter and s h a l l  be i n s t a l l e d  a t  all 

points of s e r v i c e  unless  t h e  customer provides s u f f i c i e n t  j u s t i -  

f i c a t i o n  for t h e  i n s t a l l a t i o n  of a l a r g e r  meter. Fu r the r ,  any 

customer w i t h  a l a r g e r  meter,  with the exception of s p e c i a l  con- 

t r a c t  customers, shall pay for t h a t  service i n  accordance w i t h  

Chr i s t i an  County's approved meter s i z e  ra te  schedules. 

IT IS FURTHER ORDERED t h a t  Chr i s t i an  County s h a l l  f i l e  with 

the Commission a copy of a l l  con t r ac tua l  agreements for t h e  pro- 

v i s i o n  of s e r v i c e s  or  f o r  t he  purchase of s e r v i c e s  which are sub- 

j ec t  t o  the approval of t h i s  Commission. 

Nothing contained here in  shall be deemed a warranty of the 

Commonwealth of Kentucky, or any agency thereof, of t h e  f i n a n c h g  

he re in  author ized . 
Done a t  Frankfort, Kentucky, t h i s  28th day of April, 1983. 

Publ ic  Service Commission 

1 airman 

LFee Chairman ' 

ATTEST : 


